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The negotiations between the EU and 
the USA on a Transatlantic Trade and 
Investment Partnership (TTIP) are being 
accompanied by a very controversial 
public debate. In Germany the debate 
focuses on investor arbitration tribunals 
and consumer protection. Opinions are 
also divided in regard to the impacts of 
TTIP on developing and emerging coun-
tries (DCs/ECs). Depending on the per-
spective, based on model calculations 
and basic impact hypotheses the deal 
can be seen to have both advantages 
and disadvantages for DCs/ECs. 

Model calculations: CEPR vs. Ifo 

In the EU and, in particular, in Germany, 
the debate is dominated by studies of the 
Centre for Economic Policy Research 
(CEPR) and the Ifo Institute.i The expec-
tation of the EU Commission that TTIP 
will bring economic benefits not only to 
the EU and the USA but also to the rest 
of the world is based on the CEPR study. 
According to this study, DCs/ECs can 
expect real income growth of up to EUR 
60 billion per annum, and all develop-
ing/emerging regions will benefit (if to 
varying degrees, wit Asian ECs benefit-
ing more than the poorest DCs). The 
CEPR sees benefits for DCs/ECs on two 
levels. First, increases in real income in 
the EU and the USA as a result of TTIP 
will also boost their demand for imports 
from DCs/ECs. Second, the deal is ex-
pected to have positive spillover effects. 
That means: 

(i) DCs/ECs will benefit from the reduc-
tion of administrative trade barriers in the 
TTIP region because their exporters will 
not be required to go through their local 
double authorisation procedures any-
more either, which so far have been 
costly (direct spillover); and 

(ii) The market power of the TTIP region 
will give DCs/ECs an incentive to adopt 
the region's new standards, which will al-
so simplify and stimulate trade among 
the DCs/ECs (indirect spillover). 

In a 'classic' trade liberalisation (specifi-
cally, a tariff reduction), potential disad-
vantages for third countries in the form of 
trade diversion effects are an important 
issue. Under TTIP, however, according 
to the CEPR, this is hardly relevant be-
cause the EU-USA import duties (which 
are to be abolished) are already very 
low. 

In stark contrast to the CEPR, the Ifo In-
stitute in 2013 performed a model calcu-
lation that arrived at some very negative 
welfare effects in DCs/ECs (e.g. in Mexi-
co -7% in relation to GDP). Unlike the 
CEPR, the Ifo Institute did expect signifi-
cant trade diversion effects to the detri-
ment of DCs/ECs. This Ifo study did not 
take into account any opposing spillover 
effects, which was criticised as unrealis-
tic. In a further study in early 2015, the 
Ifo Institute then arrived at different re-
sults which determined that while some 
DCs/ECs stood to lose from TTIP, others 
stood to gain. And the countries that 
stood to lose could eventually reap some 
benefits after all if there were positive 
spillovers (which would be conceivable 
for Brazil, for example). 

Criticism from non-governmental or-
ganisations (NGOs) 

German NGOs such as Foodwatch and 
Bread for the World interpret these stud-
ies in a different way. They reinforce 
their impression that individual, poorer 
DCs stand to lose from TTIP, that posi-
tive spillovers into DCs/ECs are anything 
but certain and that damage to the 
DCs/ECs is likely to be substantial if they 

fail to materialise. NGOs also warn that 
while tariff reductions under TTIP are in-
deed secondary overall, they do have 
quite an impact specifically on agricultur-
al products. That is why they fear disad-
vantages for the poorest DCs, whose ag-
ricultural exports today reach the EU 
market duty-free but will in future be 
squeezed out by US competitors (prefer-
ence erosion). Finally, NGOs criticise 
that the EU and the USA will restrict the 
regulatory scope of the DCs/ECs via 
TTIP (see below). 

WTO context – developing and emerg-
ing countries are not treated as 
equals 

Trade liberalisation should rather take 
place on a global scale through the 
World Trade Organisation (WTO). How-
ever, the WTO process is at an impasse. 
Many bilateral treaties have been and 
are being concluded instead. Bilateral 
regulations established by the heavy-
weights EU and USA under TTIP are 
likely to effectively be of high global rele-
vance as well. The criticism that 
DCs/ECs are not being treated as equal 
members of a community adopting rules 
but merely recipients of rules is compre-
hensible. In effect, this may not make a 
big difference to the poorer DCs. But it 
does appear doubtful whether the fast-
growing ECs are ready to accept this 
role as well. Impacts on other areas of 
negotiation where cooperation by ECs is 
indispensable (e.g. in climate protection) 
cannot be ruled out. ■ 

                                                        
i Francois, J. et al.: Reducing Transatlantic Bar-
riers to Trade and Investment: An Economic As-
sessment, Centre for Economic Policy Research, 
London 2013; Felbermayr, G. et al.: Dimensionen 
und Auswirkungen eines Freihandelsabkommens 
zwischen der EU und den USA, Ifo Institute, Mu-
nich 2013 (in German); ibid. et al.: Mögliche 
Auswirkungen der Transatlantischen Handels- 
und Investitionspartnerschaft (TTIP) auf Entwick-
lungs- und Schwellenländer, Ifo Institute, Munich 
2015 (in German). 

No. 78, 23rd July 2015 

TTIP from the perspective of developing and 
emerging countries 
Author: Dr Martin Raschen, phone +49 (0) 69 7431-2434, research@kfw.de 

 



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



